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May 6, 2014

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street
Los Angeles, California 90012

ADOPTED
BOARD OF SUPERVISORS

COUNTY OF LOS ANGELES

27 May 6,2014

t /^^ I *A-"-- SACHI A. HAMAI

EXECUTIVE OFFICER

Dear Supervisors:

RECOMMENDATION TO AWARD A CONTRACT
FOR THE ANNUAL COUNTY FINANCIAL AUDIT

(ALL DISTRICTS)
(3 VOTES)

SUBJECT

Approval of the recommended actions will award a contract for the annual County

financial audit for an initial three-year term and delegate authority to the Auditor-

Controller to exercise the County's option to extend the contract term for up to two

additional one-year terms for a potential total contract term not to exceed five years' and

to approve the contract firm's user complaint resolution procedures'

IT IS REGOMMENDED THAT YOUR BOARD:

1. Award and instruct the Chairman of the Board to sign a three-year

agreement with Macias Gini & O'Connell LLP to perform annual audits of

the County's ¡nancial statements and grants as required by the Federal

Single nuáit Act, effective upon Board approval, The contract sum for the

initial three-year term is $3,165,897'

2 Delegate authority to the Auditor-Controller to exercise the County's option

to extend the contract term for up to two (2) additional one-year terms, for

a maximum total term of five (5) years. The maximum contract sum'

inclusive of all option years, is $5,276,495'
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PURPOSE/JUSTIFI CATION OF RECOMMENDE D ACTION

These actions will provide for continuation of annual audits of the County's financial
statements and grants. California Governrnent Code Sections 25250 and 25253 require

the County issue a Comprehensive Annual Financial Report. Also, the County annually
receives approximately $2.6 billion ín federal funding. ln order to continue to receive this

funding, the Federal 
-Single 

Audit Act requires the County to have an annual audit
performed by an indepenðent audit firm. ln addition, the County needs audited financial

statements to demonstrate to the investment community (and the publÍc) the accuracy
of the County's accountíng records and to verify the financial condition of the County'

lmolementation of ic Plan Goals

These actions are consistent with the Countywide Strategic Plan, Goal 2, Fiscal

Sustainabilíty, by ensuring that the County's financial condition is reporled accurately

and in accordance with generally accepted accounting principles.

FISCAL IMPACT/FINANCING

The proposed contract is for a three-year term starting with the 2013-2014 audit, and

provides the County options to renew the contract for two additional one-year terms.

The maximum contiact cost for the each year, including option years, is $1,055,299' lf

approved, the options to renew would be exercised at the discretion of the Auditor-

Controller,

Funds are avaílable in the 2013-2014 Nondepartmental Special Accounts budget to

finance the 2013-2014 audit. ongoing yearly appropriations will be necessary to finance

subsequent years' audit costs.

FACIS ANÞ PROVISIONS/LEGAL REOUIREMENTS

The Comprehensive Annual Financial Report is mandated by Sections 25250 and

2SZS3 of the Government Code of the Stite of California. Under the Federal Single

Audít Act, the County shall have a single audit of its federal expenditures' These

mandates require that the County annu"lly issue a report of its financial position and

activity and a schedule a federal éxpendituies of federal awards, and that the reports be

audited by an independent firm of certified public accountants,

CONTRACT¡NG PROCESS

The Auditor-Controller sent invitations to bid to 71 accounting firms and also posted the

solicitation information on the County of Los Angeles Online website' On February 6'

2014, the Request for Proposal (nÉpl was señt to ten accounting firms which had

responded to our invitation io bid. foui proposals, from Macias Gini & O'Connell LLP,
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Simpson & Simpson, LLP, Vasquez & Company, LLP, and Vavrinek, Trine, Day & Co.,

LLP, were received by the March 12,2014 submission deadline.

Representatives from the Auditor-Controller, Department of Public Works, and

Department of Health Services evaluated the four proposals. Macias Gini & O'Connell
LLP was selected as the highest ranked firm to provide the required services, Although
slightly higher in cost, the Macias Gini & O'Connell LLP proposal is recommended as

the most responsive and the best value for meeting the needs of the County's annual
financial audit.

IMPACT ON CURRENT SERVICES (OR PROJECTSì

None.

CONCLUS¡ON

We have negotiated the attached contract, which has been approved as to form by

County Counsel.

Upon execution by your Honorable Board, please return two original copies of the

contract to the Auditor-Controller.

Res pectfu lly su bm itted,

Acti ng Aud ito r-Co ntrol ler

JN:RGC:CY:JG:RA:JS
H:\Special Funds\Speclal Prolects\CAFR RFP 2013-14\Contract Board Letter'docx

Attachments

Chief Executive Officer
Executive Officer, Board of Supervisors
County Counsel
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